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14421 CountyRoad10 • Fort Lupton, colorado80621 • (303) 857-9999 • FAX(303) 857-0577 • E-MAILLSPermitco col.com

June 18,2001

DivisionofOil,Gas&Mining
1594WestNorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801

Attn: John Baza

Re: TomBrown,Inc.
Lisbon (McCracken)A-610
1221'FNLand 1260'FWL
NWNWSec.10,T30S- R24E
SanJuan County,Utah
Lease No.UTU-0014903

DearJohn,

Enclosed pleasefindthreecopiesoftheA.P.D.fortheabovementionedwellalongwithonecopyofthe
OnshoreOrderNo.1whichhas been filedwiththe BLMofficeinMoab,Utah.

Ifyou shouldhave anyquestionsregardingtheenclosedmaterial,pleasedon't hesitatetocontactme.
Yourearlyapprovalofthisapplicationwouldbe greatlyappreciated.

Sincerely,

Lisa L.Smith
Consultantfor:
TomBrown,Inc.

Enc.

cc: TomBrown,Inc.··Denver,CO
TomBrown,Inc. - GrandJunction, CO
Tom Brown,Inc. - Moab,UT

JUNi n2001
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Form 3160-3 FORM APPROVED
(August 1999) OMB No. 1004-0136

UNITED STATES ExpiresNovember30, 2000
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAUOF LAND MANAGEMENT UTU-0014903
6. If Indian,Allottee or Tribe NameAPPLICATIONFORPERMITTODRILLORREENTER N/A
7. If Unit at CA Agreement, Name and No.la. Type of Work: DRILL REENTER

LaUn(McCrackengnit
8. Lease Name and Well No.

b. Type of Well: Oil Well Gas Well Other Single Zone Multiple Zone Lisbon (McCracken)A-610

2. Name of Operator 303/260-5000 555 -17th St., Suite 1850 9. API Well No.

Tom Brown, Inc. Denver,CO80621 Ñ4'3Ÿ-9/þ|
3A. Address 303/857-9999 14421CountyRoad10 10. Field and Pool, or Exploratory

PERMITC0INC. Ft.Lupton, CO80621 LisbonField
4. Locationof Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., at Blk, and Survey or Area

At surface 1221'FNL&1260'FWL Section10,T30S-R24E
At proposed prod. Zone NWNW
14. Distancein miles and directionfrom nearest town or post office* 12. County or Parish 13. State

36.7milessoutheastof Moab,UT San Juan UT
15. Ihstancefrom proposed* 16. No. of Acres in lease 17. Spacing Unit ded cated to this well

location to nearest
property or lease line, ft.
(Also to nearest drig. unit line, if any)

1260' 560 40
18. bastancefrom proposed location* 19. Proposed Depth 20. BLM/BIABond No. on file

to nearest well, dnllmg, completed,
applied f<r, on this lease, ft.

Approx.900' 8550' ESO-183
21. Elevations(Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimatedduration

6509' 8/22/2001 36 days
24. Attachments

The following,completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A DrillingPlan. Item 20 above).

3. A Surface Uæ Plan (if the location is on National Forest SystemLands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest ServiceOffice. 6. Such other site specific informationand/or plans as may be required by the

authorized office.

25. Signature ame (Printed/Typed) Date
Lisa L Smith 6/18/2001

Title V

AuthorizedAgentforTo w , nc.
A Name (Pri

LEY0. fIILI.Title Of

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

oCnr mae

oval, if any, are attached. RECEIVED
Title 18 U.S.C.Section 1001and Title 43 U.S.C. Section 1211 make it a crime for any person knowinglyand willfully to make to any departmentor agency of the United
States any false, Ectitiousor fraudulent statements or representations as to any matter within its jurisdiction. JUN19 2001
*(instructions on reverse) DIVIEiON OF

OIL, GAS AND



TOM BROWN INC.
Well location, LISBON (McCRACKEN) A-610T30S, R24E, S.L.B.&M• Iocated as shown in the NW 1/4 NW 1/4 'of
Section 10, T30S, R24E, S.L.B.&M. San Joun -

County, Utah.
NB946'58"W 26J4.20' (Meas.) NS9°49'W

- 39.90 (G.L.O.)
BASIS OF ELEVATION1919 Brass cap 1919 Bross cap

10' H/gh, Pile J.0' High, P//e
of stones iSt "** SPOT ELEVATIONLOCATED AT THE ROAD INTERSECTION IN

THE NE 1/4 OF SECTION16, T30S, R24E, S.L.B.&M. TAKEN
FROM THE SANDSTONE DRAW QUADRANGLE, UTAH, SAN JAUN
COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHiC MAP) PUBLISHED
BY THE UNITED STATES DEPARTMENT OF THE INTERIORL/SBON (McCRACKEN)A-610 GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED AS BElNG

Bev. Ungraded Ground = 6509' 6140 FEET.

o
1919 Brass Cap
10' High, P//e

lof Stones 10 a o ao o - o

o
z SCALE

.] CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABO PËA I R$|p FROM
FIELD NOTES OF ACTUALSURVEYkMADEfNME OR•UÑÛEA Y
SUPERVISIONAND THAT THE SAÙÈAÑE TRUE AND COÑeTJO THE
BEST OF MY KNOWLEDGEAND (ELI RM ', A

O

A§GISTERED ND SURVE
RE¾ißTÂTON.NO,..16f

Revised: 03-16-01 D.R.B. sTAT

Unemr ENGINEERING & IAND VEYING
N89 49'W - 79.86 (G.L.O.) 86 SOUTH 200 EAST - VERNAL, UTAH 84078

LEGEND: (435) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:
=

90° SYMBOL LATITUDE =
38°11'46" 1" = 1000' 02-26-01 03-02-01

PARTY REFERENCES= PROPOSED WELL HEAD. LONGlTUDE=
109°16'46"

B.B. J.W. D.R.B. G.L.O. PLATA = SECTION CORNERS LOCATED. WEATHER FILE
COLD TOMBROWN



'APPLICATIONFORPERMITTODRIL REENTER

24. Attachments
The following,completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered survey.
ATTACHED

2. A Drilling Plan
Tom Brown, Inc. proposes to drill a well to 8550' to test the McCracken Sandstone formation. If productive,
casing will be run and the we11completed. If dry, the well will be plugged and abandoned as per BLMand
state of Utah requirements. See Onshore Order No. 1 attached.

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest Service
Office.

ATTACHED

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).
Tom Brown, Inc. has been designated by proper lease interest owner to conduct operations on the above
mentioned lease. Bonding by Tom Brown, Inc. is covered under their Nationwide Bond No. ESO-183.

5. Operator certification.
Tom Brown, Inc. is considered to be the Operator of the above mentioned well. Tom Brown, Inc. agrees to be
responsible under the terms and conditions of the lease for the operations conducted upon the leased lands.

6. Such other site specific information and/or plans as may be required by the authorized



ONSHOREOIL&GASORDERNO.1

ApprovalofOperationsonOnshore
FederalandIndianOil&GasLeases

Lisbon (McCracken)A-610
1221' FNLand1260'FWL

NWNWSec. 10, T30S - R24E
SanJuan County,Utah

PreparedFor:

TOMBROWN,INC.

By:

PERMITCOINC.
14421 CountyRoad#10

Ft.Lupton,Colorado80621
303/857-9999

CopiesSent To:

4 - BLM- Moab,UT
1 - UtahDivisionofOil,Gas&Mining- SLC,UT
3 - TomBrown,Inc. - Denver,CO 4 Og
1 - TomBrown,Inc. - GrandJunction * *

1 - TomBrown,Inc. - Moab,Utah
PEIL



O O
TOM BROWN INC.

LISBON (McCRACKEN) A-610
LOCATED IN SAN JUAN COUNTY, UTAH

SECTION 10, T30S, R24E, S.L.B.&M.

LOCATION STAKE)

O R #

PHOTO: VEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: WESTERLY

i

I
i

Uintah Engineering & Land Surveying LOCATION PHOTos 3 6 O1 PHOTO
85 South 200 East Vernal, Utah 84078 MONE DAY YER

- Since 1964 -

435-789-10 17 uels@uelsinc.com TAKENBYB.B. DRAWNBYKG. REVISED:
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' ONSHOREORDERNO.1
TomBrown,Inc.
Lisbon (McCracken)A-610 Lease No.UTU-0014903
1221'FNLand1260'FWL
NW NWSec.10,T30S- R24E DRILLINGPROGRAM
SanJuanCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationsonOnshore

FederalandIndianOilandGasLeases

Allleaseand/orunitoperationswillbeconductedinsuchamannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbefumished
thefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPS/GEOLOGICMARKERS

Theestimatedtopsofimportantgeologicmarkersareasfollows:

Formation Depth Subsea

UpperIsmayAnhydrite 3992' 2429'

UpperIsmayCarbonate 4021' 2400'

LowerIsmayAnhydrite 4022' 2401'

ParadoxSalt 4269' 2152'

PinkertonTrail 7447' -1026'

Leadville 7721' -1300'

Ouray 8116' -1695'

Elbert 8254' -1833'

McCrackenSandstone 8401' -1980'

AnethShale 8514' -2093'

T.D. 8550' -2129'



ONSHOREORDERNO.1
TomBrown,Inc.
Lisbon (McCracken)A-610 Lease No.UTU-0014903
1221'FNLand1260'FWL
NWNWSec.10,T30S- R24E DRILLINGPROGRAM
SanJuan County,Utah Page 2

2. ESTIMATEDDEPTHOF OIL,GASWATERANDOTHERMINERALBEARINGZONES

Theestimateddepthsat whichthetopandbottomoftheanticipatedwater,oil,gasorothermineral
bearingformationsareexpectedtobe encounteredareas follows:

Substance Formation Depth

Water UpperIsmayCarbonate 4021'

Gas Leadville 7721'

Oil McCrackenSandstone 8401'

Allfreshwaterandprospectivelyvaluablemineralsencounteredduringdrilling,willbe recordedby
depth and willbe cased andcemented. When possible,waterflowrateswillbe measuredand
sampleswillbetakenandanalyzedwkhtheresultsbeingsubmRtedtotheBLM.Alloilandgasshows
willbe testedtodeterminecommercialpotential.

3. BOPEQUIPMENT

TomBrown,Inc.'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType:11" Hydraulicdouble,3000psiw.p.

BOPsystemswillbeconsistentwithAPIRP53andOnshoreOilandGasOrderNo.2. Pressuretests
ofthesurfacecasingandallBOPequipmentpotentiallysubjecttopressurewillbeconductedbefore
drillingthesurfacecasingshoe.Blowoutpreventercontrolswillbe installedpriortodrillingthesurface
casingshoeandwillremaininuseuntilthewelliscompletedorabandoned.Rampreventerswillbe
inspectedandoperatedeachtrip(nomorethanoncea dayisnecessary),andannularpreventerswill
beinspectedandoperatedweeklytoensuregoodmechanicalworkingorder.Theseinspectionsshall
be recordedinthedrillinglogandinthedailydrillingreport.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolatedby test plugor to 70 percent of intemalyieldpressure ofcasing. Pressure shallbe
maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer.Ifa test
plugis utilized,no bleed-offpressure is acceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10percentin30 minutesoccurs,thetestshallbe consideredtohavefailed.

PEIL



O OONSHOREORDERNO.1
TomBrown,Inc.
Lisbon (McCracken)A-610 Lease No.UTU-0014903
1221'FNLand1260'FWL
NW NWSec. 10, T30S- R24E DRILLINGPROGRAM
SanJuan County,Utah Page3

Valveoncasinghead belowtestplugshallbeopenduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure. Pressure
shallbe maintainedat least 10minutesoruntilprovisionsoftestaremet,whicheveris longer.

Valvesshallbe testedfromworkingpressure sideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

TheBOPandrelatedequipmentshallmeettheminimumrequirementsofOnshoreOilandGasOrder
No.2 forequipmentandtestingrequirements,procedures,etc.,andindividualcomponentsshallbe
operableas designed. Chartrecordersshallbe usedforallpressuretests.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog. Testcharts,with
individualtest resultsidentified,shallbe maintainedon locationwhiledrillingandshallbe made
availabletoa BLMrepresentativeuponrequest.
Pressure testsshallapplytoallrelatedwellcontrolequipment.

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram.Althougha righas
notbeen chosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",3000psiworkingpressure blowoutpreventor.

b. Achokelineanda killlineareto be properlyinstalled.The killlineis jto be usedas a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

PEIL



ONSHOREORDERNO.1
TomBrown,Inc.
Lisbon (McCracken)A-610 Lease No.UTU-0014903
1221'FNLand1260'FWL
NWNWSec.10,T30S- R24E DRILLINGPROGRAM
SanJuanCounty,Utah Page 4

4. CASINGANDCEMENTINGPROGRAM

a. The proposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones, potentiallyproductivezones,lostcirculationzones,
abnormallypressured zones, and anyprospectivelyvaluabledeposks ofminerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbe calculatedto positionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressure to which it willbe exposedduringnormaldrilling
operations.Determinationofcasingsettingdepthshallbe based onallrelevantfactors,
including;presencelabsence of hydrocarbons;fracturegradients;usablewater zones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.

b. Casingdesignshallassumeformationpressure gradientsof0.44 to0.50 psi per footfor
exploratorywells(lackingbetterdata).

c. Casingdesignshallassumefracturegradientsfrom0.70to1.00psiperfootforexploratory
wells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,wnhrecognitionthatvariancescanbegrantedforjustfiedexceptions.

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthatthecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orby remedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingorbeforepluggingordersare requested,whicheveroccursfirst.

i. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe usedtoreducecontaminationofcementbydisplacementfluid.Abottom

PElk



ONSHOREORDERNO.1
TomBrown,Inc.
Lisbon (McCracken)A-610 Lease No.UTU-0014903
1221'FNLand1260'FWL
NW NWSec.10,T30S- R24E DRILLINGPROGRAM
SanJuan County,Utah Page 5

plugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500psi,whicheverisgreater,butnottoexceed70 percentoftheminimum
intemalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

I. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressureintegrkytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthemudweightequhtalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorattotaldepthofthewell.Thistestshallbe
performedbeforedrillingmorethan20feet ofnewhole.

m. The proposedcasingprogramwillbe as follows:

o. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

p. Thecementprogramwillbe as follows:

Surface TypeandAmount

0-1025' Lead:170sx Prem.LReIll,11.8#,2.32yield
Tail:180 sxA,14.6#,1.39 yield,orsufficienttocirculate
tosurface.

Production TypeandAmount

3700'-8550' Lead:50 sx Prem.LReIll,11.0#,3.1yield
Tail:560sx65/35/6typeIII,13.0#,1.84yield.Estimated
topofcement@3700'.



ONSHOREORDERNO.1
TomBrown,Inc.
Lisbon(McCracken)A-610 Lease No.UTU-0014903
1221'FNLand1260'FWL
NW NWSec.10,T30S- R24E DRILLINGPROGRAM
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q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least500psiat theshoe.WOCtime
shallbe recordedinthedriller'slog.

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwdhin30daysaftertheworkis
completed.

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconceming:

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set,holesize,settingdepth, amountsandtypeofcementused,whether
cementcirculatedor thetopofthecementbehindthecasing,depthof
cementingtoolsused,casingtestmethodand results,andthedate work
wasdone. Showthespuddate onthefirstreportssubmRted.

b. Temperatureorbondlogsmustbe submRtedfor
eachwellwherethecasingcementwas not
circulatedtothesurface.

s. Auxiliaryequipmentto be used is as follows:

1. Kellycock

2. Nobitfloatisdeemednecessary.

3. Asubwitha fullopeningvalve.

5. MUDPROGRAM

a. Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L

O'- 1025' Water +/-8.6 +/-28 NIC

1025' - 4000' LSND +/-9 +/-32 +/-12

4000' - 8550' SaltMud +/-10.4 +/-45 +/-8
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Sufficientmudmaterialswillbe storedon locationtomaintainwellcontrolandcombatlost
circulationproblemsthatmightreasonablybe expected.

b. Duetopotentialforcontaminationofusablequalitywateraquifers,chromatesare banned
fromFederalleases.

c. HazardoussubstancesspecdicallylistedbytheEPAas ahazardouswasteordemonstrating
a characteristicof a hazardous waste willnotbe used in drilling,testingor completion
operations.

6. EVALUATIONPROGRAM

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated.However,if DSTs arerun,thefollowingrequirementswill
be adheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthours unlessspecMic
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DSTs
maybe allowedtocontinueatnightifthetestwas initiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalisobtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe enherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100 feetofthewellborethatare requiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. The loggingprogramwillconsistofa GR/lLD/DEN/NEUT/SONdepths.
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c. Nocoresareanticipated.

d. Whetherthe well is completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 daysafter
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR 3164. Twocopiesof all logs,coredescriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthedrilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples(cuttings,fluids,and/orgases) willbe submRtedwhenrequestedbytheauthorized
officer(AO).

e. Theanticipatedcompletionprogramisasfollows:

Perforatezonesofinterest. Fracandacidizeas necessaryandplaceonproduction.

7. ANTICIPATEDPRESSURESANDH.,S

a. The expectedmaximumbottomhole pressure is 3702 psi. Noabnormalpressures are
anticipated.

b. Hydrogensulfidegas isanticipatedintheLeadvilleformation.A H2SContingencyPlanwill
be submi#edunderseparatecoverbyStandbySafety.

c. AsperOnshoreOrderNo.6,III,A,2.b.,ifhydrogensulfideispresentthe"operatorshallinitially
testtheH2Sconcentrationofthegasstreamforeachwellorproductionfacility..."Submitthe
resultsofthistestwithin30 days offilingForm3160-4,"WellCompletionor Recompletion
ReportandLog".

8. OTHERINFORMATIONANDNOTIFICATIONREQUIREMENTS

a. Shouldthewellbesuccessfullycompletedforproduction,theAOwillbenotifiedwhenthewell
is placed ina producingstatus. Such notificationwillbe sentby telegramorotherwritten
communications,not laterthan5 days followingthedate on whichthewellis placedon
production.

b. Productiondata shallbe reported to the MMSpursuant to 30 CFR 216.5 using form
MMS/3160.
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c. Thedateonwhichproductioniscommencedorresumedwillbeconstruedforoilwellsas the
date onwhichliquidhydrocarbonsarefirstsoldorshippedfroma temporarystoragefacility,
suchas a testtank,and for whicha runticketis requiredto be generatedor,thedate on
whichliquidhydrocarbonsarefirstproducedintoapermanentstoragefacility,whicheverfirst
occurs;and,forgaswellsasthedate onwhichassociatedliquidhydrocarbonsarefirstsold
orshippedfroma temporarystoragefacility,suchas a testtank,andforwhicha runticketis
requiredto be generatedor the date on whichgas is firstmeasuredthroughpermanent
meteringfacilities,whicheverfirstoccurs.

d. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtoventlflaregasduringinitialwell
evaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFofgas,
whicheveroccursfirst. Anapplicationmustbe filedwdhtheDistrictEngineerandapproval
received,foranyventing/flaringofgas beyondtheinitial30 dayorauthorizedtestperiod.

e. Gas producedfromthiswellmaynotbe ventedorflaredbeyondan initialauthorizedtest
periodof30 days or50 MMCFfollowingitscompletion,whicheveroccursfirst,withoutthe
priorwrittenapprovaloftheAuthorizedOfficer.Shouldgas be ventedorflaredwithout
approvalbeyondtheauthorizedtestperiod,theoperatormaybe directedtoshut-inthewell
untilthegascanbe capturedortheoperatorshallbe requiredtocompensatethelessorfor
thatportionofthegas ventedor flaredwithoutapprovalwhichis determinedtohavebeen
avoidablylost.

f. Aschematicfacilitiesdiagramas requiredby43CFR3162.7-2,3162.7-3and3162.7-4shall
be submRtedtotheappropriateDistrictOfficewithin30daysofinstallationorfirstproduction,
whicheveroccursfirst. Allsitesecurkyregulationsas specMiedin 43 CFR3162.7and
OnshoreOrderNo.3shallbeadheredto. Allproductlinesenteringandleavinghydrocarbon
storagetankswillbe effectivelysealedinaccordancewith43 CFR3162.7-4.

g. Section102(b)(3) of the Federal Oil and Gas RoyaltyManagementAct of 1982, as
implementedbytheapplicableprovisionsoftheoperatingregulationsatTitle43 CFR3162.4-
1(c),requiresthat"notlaterthanthe5thbusiness dayafteranywellbeginsproductionon
whichroyaltyis due anywhereon a lease she or allocatedto a lease site,or resumes
productionin thecase ofa wellwhichhas been offproductionformorethan90 days, the
operatorshallnotdytheauthorizedofficerby letterorsundrynotice,Form3160-5,ororally
tobe followedbya letterorsundrynotice,ofthedateonwhichsuchproductionhas begun
orresumed."

PEIL
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Ifyoufailtocomplywiththisrequirementinthemannerandtimeallowed,youshallbe liable
fora civilpenaltyofupto$10,000perviolationforeachdaysuchviolationcontinues,notto
exceeda maximumof20 days. See Section109(c)(3)oftheFederalOilandGasRoyalty
ManagementActof1982andtheimplementingregulationsatTitle43CFR3162.4-1(b)(5)(ii).

h. Drillingoperationsare planned to commenceon immediatelyuponapprovalof this
application.

i. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately36 days,

j. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma welltobe placed in a suspendedstatuswithoutprior
approvaloftheAO. Ifoperationsaretobe suspended,priorapprovaloftheAOwillbe
obtainedandnotificationgivenbeforeresumptionofoperations.

k. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aoritsrevision.

I. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-
5 tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig.

m. PursuanttoOnshoreOrderNo.7,withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofup to90 days. Duringthe
periodsoauthorized,anapplicationforapprovalofthepermanentdisposalmethod,along
withthe requiredwater analysisand otherinformation,mustbe submRtedto the District
Engineer.

n. Nowellabandonmentoperationswillbe commencedwdhoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswere placedandthecurrentstatusofsudacerestoration.Final
abandonmentwillnot be approveduntilthe sudace reclamationworkrequiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOorhis representative.ortheappropriateSurfaceManagingAgency.

PEIL
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ONSHOREOIL&GASORDERNO.1
Thirteen Point Surfaœ Use Plan

Anonsiteinspectionofthesubjectwellwas conductedonFriday,March9, 2001atapproximately9:10a.m.
Weatherconditionswere cooland overcast. In attendanceat theonsiteinspectionwere the following
individuals:

RichMcClure BureauofLandManagement
EricJones BureauofLandManagement
MarieMcCann BureauofLandManagement
RobertKay UintahEngineeringandLandSurveying-

LisaSmith Permitcolnc.
JerryHolder TomBrown,Inc.
RickCostanza TomBrown,Inc.
MikeShumway K-SueCorporation
JimKeel K-SueCorporation

1. EXISTINGROADS

a. Theproposedwellsiteis locatedapproximately36.7milessoutheastofMoab,Utah.

b. DirectionstothelocationfromMoab,Utahareas follows:

From,Moab,Utahat the McDonald's,proceedsouthonHighway191 for30.2milestomile
marker96. TurnleftandproceedeastonCountyRoad114for5.7miles.Atthefork,turnleft
onCountyRoad303andproceednortherlyfor0.7miles.Tumleftontonewaccessroadand
proceedsoutherlyfor0.2 milestothe location.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementtotheexistingaccesswillnotbe necessarysincethisis a countymaintained
road.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingandcompletion
operationsassociatedwiththiswell.
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f. ExistingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofanySurface
ManagingAgencyshallbe maintainedinaccordancewiththestandardsoftheSMA.

2. PLANNEDACCESSROADS

a. Therewillbe approximately0.2 milesofnewaccessroad.

b. Theexistingaccessis currentlymaintainedbyTomBrown,Inc.

c. The maximumgradeoftheexistingaccessisapproximately7%.

d. Noturnoutswillbe necessary.

e. Culvertsand/orlowwatercrossingsare installedas necessaryalongthe existingaccess
road.

f. The newaccessroadwas centerlineflaggedat thetimeofstaking.

g. The needforsurfacingmaterialduringdrillingwillnotbe required.

h. Nocattleguardswillbe necessary.

i. Surfacedisturbanceandvehiculartravelwillbe limkedtotheapprovedlocationandapproved
accessroute.Anyadditionalareaneededwillbe approvedbytheFieldManagerinadvance.

j. Ifatanytimethefacilitieslocatedonpubliclandsauthorizedbythetermsofthelease areno
longerincludedinthelease (duetoa contractionintheunitorotherlease orunitboundary
change)theBLMwillprocess a changein authorizationtotheappropriatestatute.The
authorizationwillbesubjecttoappropriaterental,orotherfinancialobligationsdeterminedby
theauthorizedofficer.

k. Onlythenewaccessroadwillbe rehabilitatedifthewellisnotproducthre.Theexistingroads
arecurrentlyinusetoaccessotherproducingwells.
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3. LOCATIONOFEXISTINGWELLSWITHINA 1-MILERADIUSOFTHEPROPOSEDLOCATION.
SEEMAP"C"

a. Waterwells- none

b. Injectionwells -one

c. Producingwells-fifteen

d. Drillingwells - none

4. LOCATIONOFTANKBATTERIESANDPRODUCTIONFACILITIES.

a. Onlythewellheadand lineheater willbe locatedat thewellske. The remainderofthe
locationwillbe reclaimed.Seeproductionfacilkylayoutattached.Allotherfacilitieswillbe
locatedattheB-610McCrackenlocation.Thesefacilitieswouldbemodifiedtoaccommodate
theA-610productionanda revisedfacilitylayoutwillbesubmittedat a laterdate.

b. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedorinstalled(including
oilwell pump jacks)will be painted a flat, nonreflectivecolorto matchthe standard
environmentalcolors,as determined by the Rocky MountainFive-StateInteragency
Commktee.Allfacilitieswillbe paintedwithinsixmonthsofinstallation.Facilkiesrequiredto
complywiththeOccupationalSafetyand HeakhAct(OSHA)maybe excluded.Colorswill
matchthesoilorrocksinthearea.

c. Allsitesecurityguidelinesidentifiedin43CFR3162.7-5andOnshoreOilandGasOrderNo.
3 shallbe followed:

d. Ifa gas meterrunisconstructed,itwillbe locatedwithin500feetofthewellhead.Thegas
flowlinewillbe buriedfromthewellheadtothemeterandwillbe burieddownstreamofthe
meteruntilitleavesthepad. Meterrunswillbe housedand/orfenced. Thegasmetershall
becalibratedpriortofirstsalesandshallbecalibratedquarterlythereafter.Allgasproduction
andmeasurementshallcomplywiththeprovisionof43 CFR3162.7-3,OnshoreOrderNo.
5 andAmericanGas Association(AGA)ReportNo.3.

e. Thetankbatterywillbe surroundedbya bermofsufficientcapacitytocontain1-1/2timesthe
storagecapacityofthe largesttank. AIIloadinglinesandvalveswillbe placedinsidethe
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bermsurroundingthetankbattery.Alloilproductionandmeasurementshallconformtothe
provisionsof43 CFR3162.7-3andOnshoreOilandGasOrderNo.4.

f. Productionfacilitiesonlocationmayincludea linedorunlinedproducedwaterpitasspecified
in OnshoreOrderNo. 7. Ifwater is producedfromthewell,an OnshoreOrderNo. 7
applicationmustbesubmitted.

g. Anynecessary pitswillbe properlyfencedtopreventanywildIdeentry.

h. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewillhave
priorwrittenapprovalfromtheAuthorizedOfficer,

i. Allaccess roads willbe maintainedas necessaryto preventerosionandaccommodate
year-roundtraffic.

j. Theroadwillbe maintainedina safeuseablecondition.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Allwater neededfordrillingpurposes willbe obtainedfromproducedwaterat theLisbon
Plant.

b. Waterwillbe hauledto locationovertheroadsmarkedonMapsAandB.

c. Nowaterwellis tobe drilledonthislease.

6. SOURCEOFCONSTRUCTIONMATERIAL

a. Pad constructionmaterialwillbe native(thatfoundinthewellpad).

b. Nativematerialfoundinthepad mayalsobe usedforroadupgrading.

c. The use ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2-3.

d. Noconstructionmaterialswillbe removedfromFederalland.
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7. METHODSOFHANDLINGWASTEDISPOSAL

a. Allfluidscontainedwithinthereservepitwillbe allowedtoevaporateandthepitwillbe
backfilled.

b. Burningwillnot be allowed.AIItrashwillbe containedin a trashcageand its contents
removedattheendofdrillingoperationsandhauledtoanapproveddisposalsight.Trashwill
be hauledas necessary,butnotlaterthanat thecompletionofdrillingoperations.

c. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe disposed
ofinthesamemanneras thedrillingfluid.

d. Sewagewillbe placed in a portable chemicaltoiletor holdingtankand disposedof in
accordancewithstateandcountyregulations.

e. The producedfluids(otherthanwater)willbe producedintoa testtankuntilsuchtimeas
constructionofproductionfacilitiesis completed.Anyspillsofoil,gas saltwaterorother
producedfluidswillbe cleanedupandremoved.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. See locationlayoutfororientationofrig,crosssectionofdrillpad andcutsandfills.

b. Allwells, whether drilling,producing,suspended,or abandoned,willbe identifiedin
accordancewith43 CFR3162.6

c. The locationof mud tanks;reserve pit, trashcage;pipe racks;livingfacilitiesand soil
stockpileswillbe shownontheLocationLayout.

d. Aflarepitwillbe locateda minimumof30' fromtheedgeofthereservept See location
layoutattached.

PEIL
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e. Anypitscontainingfluidwillbe fencedtopreventwildhfeentry.

10. PLANSFORRESTORATIONOFSURFACE

a. Sixinchesoftopsoil(orthemaximumavailable)willbe salvagedduringconstructionand
reservedforuse inreclamation.

b. Immediatelyuponcompletionofdrilling,allequipmentthatis notnecessaryforproduction
shallbe removed.

c. Thecuttingspitwillbe allowedtodryandwillthenbe backfilled.

d. Immediatelyuponwellcompletion,the locationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

e. Seedingwillbe doneinthefallas requiredby theBLM.Thesuggestedseedmixtureisas
follows:

Species #'s PLS/Acre

Crestedwheatgrass 4

Four-wingsaltbush 4

Alfalfa 1

f. Theabandonmentmarkerwillbeat leastfourfeetabovegroundlevelandwillbe inscribed
withthe following:operatorname, lease number,wellname and surveyeddescription
(township,range,sectionandeitherquarter-quarterorfootages).

g. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita subsequent
reportofabandonment.

11. SURFACEOWNERSHIP

Access Roads - AllroadsareCountymaintainedorare locatedonlandsmanagedbytheBLM.

Wellpad - Thewellpad is locatedonfandsmanagedbytheBLM.

PEIL
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12. OTHERINFORMATION

a. AClasslliarcheologicalsurveyhas been conductedby FourComersArcheological.No
significantculturalresourceswerefoundandclearancehas been recommended.Acopyof
thisreportisattached.

b. Theoperatorisresponsibleforinformingallpersonsintheareaswhoareassociatedwdhthis
project that they will be subjectto prosecution for knowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricor archaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris to immediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdaysthe
AOwillinformtheoperatorasto:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhavetoundertakebeforethesitecanbe used
(assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeddedreviewunder36 CFR800.11toconfirm,
throughtheStateHistoricPreservationOfficer,thatthefindingsoftheAOarecorrectandthat
mitigationis appropriate.

Iftheoperatorwishes,at anytime,torelocateactivitiestoavoidtheexpenseofmitigation
and/orthedelaysassociatedwiththisprocess,theAOwillassumeresponsibilityforwhatever
recordationand stabilizationoftheexposedmaterialsmay be required.Otherwise,the
operatorwillbe responsibleformitigationcosts.TheAOwillprovidetechnicalandprocedural
guidelinesfortheconductofmitigation.UponverificationfromtheAOthatrequiredmitigation
has been completed,theoperatorwillthenbeallowedtoresumeconstruction.

c. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGasOrders,theapprovedplan
ofoperations,andanyapplicableNoticetoLessees. Theoperatorisfullyresponsibleforthe
actionsof his subcontractors.A copyof these conditionswillbe fumished the field
representativeto insurecompliance.

d. AcompletecopyoftheapprovedAPDshallbe onlocationduringconstructionofthelocation
anddrillingactivities.

PEIL
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e. Therewillbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithoutprior
approvalfromtheAO. Safedrillingandoperatingpracticesmustbe observed.Allwells,
whetherdrilling,producing,suspended,orabandonedwillbe identifiedinaccordancewith43
CFR3162.h.

f. "SundryNoticeandReportonWells"(From3160-5)willbe filedforapprovalforallchanges
ofplansandotheroperationsinaccordancewith43 CFR3162.3-2.

g. Thispermitwillbe validfora periodofoneyear fromthedateofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.

h. TheoperatororhiscontractorshallcontacttheBLMOfficesat435/259-611148 hoursprior
toconstructionactivities.

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drillinq&CompletionMatters
PERMITCOINC. TOMBROWN,INC.
LisaL.Smith 555-17thStreet,Suite1850
14421CountyRoad#10 Denver,CO80202
Ft.Lupton,CO80621 DavePetrie- Regulatory
303/857-9999(Office) 303/260-5000(Office)
303/857-0577(Fax) 303/260-5007(Fax)

303/205-9896(Home)GregOlson
303/324-9391(Cell)

CERTIFICATION

IherebycertifythatI,orpersonsundermydirectsupervision,haveinspectedtheproposeddrillsite
andaccess route;thatIamfamiliarwiththeconditionswhichcurrentlyexist;thatthestatements
madeinthisplanare,tothebest ofmyknowledge,trueandcorrect;andthattheworkassociated
withtheoperationsproposedhereinwillbe performedbyTomBrown,Inc.andtheircontractorsand
subcontractorsinconformitywiththisplanandthetermsandconditionsunderwhichRisapproved.

Thisstatementis subjecttotheprovisionsof18 U§.C.1001 fortlaefilingofa falsestatement.

June 18,2001
Date: LiserL.Smith- PERMITCOINC.

AuthorizedAgentfor:
TomBrown,Inc.
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CORNERS
ARCitAEOLOQiCAL SERVICES

P.O. Box 418
Moab, UT 84532
(435) 259-2777

Mr. Bruce Louthan, Archaeologist April 5, 2001
Bureau of Land Management
Moab Field Office
82 E. Dogwood Avenue
Moab, Utah 84532

Dear Bruce,

Enclosed please find two copies of our archaeological survey report for Tom
Brown Inc. Company's proposed Lisbon McCracken #A-710 and Lisbon #D-615 Well
Locations, Pipelines, and Access Route, located in San Juan County, Utah. The project is
located in the Lisbon Oil Field on lands administered by Utah's Bureau of Land
Management. A total of 31.0 acres were inventoried for cultural resources. Because the
project, in part, inchides management areas designated under BLM's Monticello Field
Office, copies of this report will also be distributed to the Area Archaeologist -Dale
Davidson.

No cultural resources were found in the project area and archaeological clearance is
the'recommended procedure.

Sincerely,

Carol S. DeFrancia
Principal Investigator

CSD/distribution:
Mr. Dave Petrie, Tom Brown Inc., Denver
Ms. Lisa Smith, Permitco Inc., Ft. Lupton
Mr. Dale Davidson, Archaeology, BLM Monticello
Mr. Jeff Brown, Oil & Gas, BLM
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ABSTRACT

The archaeological survey of Tom Brown Inc. Company's proposed Lisbon
McCracken#A-710 and Lisbon #D-615 well locations,pipeline routes, and one access
route was conducted by personnel of 4-CornersArchaeologicalServicesbetweenMarch 5,
and April 4, 2001. The project is located in the Lisbon Oil Field in San Juan County,
Utah, approximately ten miles southeast of La Sal Junction. A total of 31.0 acres were
inventoried for cultural resources.

No cultural resources were found in the project area and archaeological clearance is
the recommended procedure.

INTRODUCTION

The archaeological survey of Tom Brown Inc. Company's proposed Lisbon
McCracken #A-710 and Lisbon #D-615 well locations, pipeline routes, and one access
route was conducted by Carol DeFrancia of 4-Corners Archaeological Services between
March 5, and April 4, 2001. The project is located in the Lisbon Oil Field along an upland
plateau region between Dry Valley and Big Indian Valley (Figure 1) on lands administered
by the Utah Bureau of Land Management. BLM land status designations of the project area
include two separate agency areas (Monticello Field Office and Moab Field Office),
however, the entire project will be administered by the BLM's Moab Field Office. The
survey was requested by Ms. Lisa L. Smith of Permitco Inc. Personnel of Uintah
Engineering & Land Surveying staked and flagged the well locations and access route.
Both proposed locations are accessed by existing well service roads. The Lisbon
McCracken #A-710 well location also includes a newly proposed access route that extends
approximately 1500' north and east of the well location to the existing well service road.
The proposed pipeline route extends east and south of the #A-710 well pad for ca. 550' to
the existing #B-610 tank battery. The Lisbon #D-615 pipeline route extends ca. 1200'
northwest to the existing #C-910 well location. A total of 10.0 acres (each) were
inventoried for cultural resources on both well locations, and an additional 7.4 acres were
surveyed for the proposed access route and two pipeline routes (Figure 2).

Principal federal legislation that is designed to conserve and protect cultural
resources includes the Antiquities Act of 1906 (PL 52-209), the National Historic
Preservation Act of 1966 (PL 89-665), the National Environmental Policy Act of 1969 (PL
91-190), the 1971 Executive Order No. 11593, the Archeological and Historical
Conservation Act of 1974 (PL 93-291), and the Archaeological Resource Protection Act
(ARPA) of 1978 (PL 95-96).

No cultural resources were found in the project area and archaeological clearance is
the recommended procedure.

PROJECT AREA

Map Reference: Sandstone Draw, Utah 1987 (7.5' series)

Total Project Area: 4.9 acres; area surveyed 31.0 acres

Lisbon McCracken #A-710 well:

Legal Description: T30S, R24E: SE, NW, NW of section 10



GENERAL VICINITY OF PROJECT AREA
U.S.G.S. 1:62 500 - scale topographic map

(Figure 1)
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Lisbon McCracken #A-710 well:

Center Stake: 1221' FNL, 1260' FWL; section 10

UTM Coordinates*: Easting Northing(*allin zone 12) NW Corner 650560 4228870
NE Corner 650760 4228870
SE Corner 650760 4228660
SW Corner 650560 4228660

Project Area: 370 x 230' (1.9 acres)

Surveyed Area: 660 x 660' (10 acres)

Results: No cultural resources found

Lisbon McCracken #A-710 pipline route:

Legal Description: T30S, R24E: NW/NW & SE/NW of section 10

UTM Coordinates*: Easting Northing(*allin zone 12) N end 650680 4228860
bend 650700 4228740

S end 650720 4228600 (tie-in)

Project Area: 550' long, maximum 16' wide (.20acres)

Surveyed Area: 550' x 150' (1.8 acres)

Results: No cultural resources found

Well pad access route:

Legal Description: T30S, R24E: NW/NW & NE/NW of section 10

UTM Coordinates*: Easting Northing(*allin zone 12) S end 650640 4228820
bend 650640 4228900
bend 650680 4229000
bend 650800 4229080

NE end 650880 4229120

Project Area: 1500' long, maximum 16' wide (.55acres)

Surveyed Area: 1500' x 150' (5.1 acres)

Results: No cultural resources found

Lisbon #D-615 well:

Legal Description: T30S, R24E: NW, NE, NE of section 15
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Lisbon #D-615 well:

CenterStake: 633' FNL, 741' FEL; section 15

UTM Coordinates*: Easting Northing
(*allin zone 12) NW Corner 651680 4227500

NE Corner 651820 4227370
SE Corner 651700 4227220
SW Corner 651540 4227350

Project Area: 370 x 230' (1.9 acres)

Surveyed Area: 660 x 660' (10 acres)

Results: No cultural resources found

Lisbon #D-615 pipline route:

Legal Description: T30S, R24E: NE 1/4 of sec. 15
SE 1/4 of sec. 10

UTM Coordinates*: Easting Northing
(*allin zone 12) SE end 651720 4227400

bend 651580 4227580
NE end 651490 4227660 (tie-in)

Project Area: 1200' long, maximum 16' wide ( acres)

Surveyed Area: 1200' x 150' (5.1 acres)

Results: No cultural resources found

PHYSIOGRAPHY AND ENVIRONMENT

The project area is located in the Lisbon Oil Field in San Juan County, Utah,
approximately ten miles southeast of the community of La Sal Junction. The project is
situated along an upland plateau region between Dry Valley and Big Indian Valley within
the Colorado Plateau physiographic province. More specifically, the area is a structural
element of the Hatch Syncline Section of the Paradox Basin (Stokes 1977). The proposed
Lisbon McCracken #A-710 well location occupies a southwest-facing slope along an
elevated ridgeline that contains a series of upward slanting bedrock exposures. The
proposed Lisbon #D-615 also occupies an elevated ridgeline along a west-southwestern
aspect slope. Sediments in both areas consists of shallow pockets of residual and aeolian
sand deposits on top of extensive bedrock exposures. There is little apparent depth at either
location.

Vegetation along the ridgelines is a pinyon-juniper woodland that includes an
understory of cliffrose, mountain mahogany, ephedra, cedarweed, broad leaf yucca,
rabbitbrush, snakeweed, Indian ricegrass and bunchgrass. Seasonal water sources are
found in isolated springs in both Dry Valley and Big Indian Valley.
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Reptilian, avian, and mammalian associations are consistent with those of the

Upper SonoranLife Zone throughout the ColoradoPlateau.

PREVIOUS RESEARCH

A file search was conducted on March 2, 2001 at the BLM Moab and Monticello
Field Offices, and with the Utah State Historical Society, Division of State History, Salt
Lake. The results of the review indicated that a small number of oil and gas related surveys
(Billat 1992; Fuller 1992; Hibbets 1987; and Weder 1989) have been conducted in the
vicinity during the late 1980's and early 1990's, and that only a few archaeological sites are
documented within one to three miles from the project area. Less than ten miles north of
the project area an extensive 3D seismic survey was conducted in 1995 (4-CAS #9520) and
revealed numerous middle to late period Archaic sites, extensive lithic quarries, and a
protohistoric Ute wickiup campsite. Additionally, an extensive Utah BLM initiated cultural
resource study tract was conducted a few miles east of the project area in 1981 (Black et
al.). This survey included about ten percent of the Lisbon Oil and Gas Area (due east of the
project area) and provides general information on the areas' prehistory. The majority of
site types found in the Lisbon Valley StudyTract included open lithic scatters affiliated with
the Archaic occupation, and to a lesser extent, evidence of Anasazi, Ute/Paiute, Navajo,
and Euro-American occupation. Isolated finds of late Paleo-Indian were also reported from
the survey.

EXAMINATION PROCEDURES

Prior to the field investigations the well pads, pipelines, and access route were
staked and flagged. A 660 x 660' area surrounding the wells center stakes (10 acres each)
were inventoried by walking a series of parallel transects spaced 15m apart. Two parallel
zig-zag transects were walked along the pipeline routes (5.9 acres), covering a 150' wide
corridor. This effectively gives a minimal 60' buffer on either side of the pipeline routes.
A 100' wide corridor was also walked along the proposed access route (5.1 acres)

SURVEY RESULTS

No cultural resources were found in the project area.

CONCLUSION AND RECOMMENDATIONS

The archaeological survey of Tom Brown Inc. Company's proposed Lisbon
McCracken #A-710 and Lisbon #D-615 well locations, pipeline routes, and one access
route was conducted by personnel of 4-Corners Archaeological Services between March 5,
and April 4, 2001. The project is located in the Lisbon Oil Field along an upland plateau
region between Dry Valley and Big Indian Valley in San Juan County, Utah, approximately
ten miles southeast of La Sal Junction. A total of 31.0 acres were inventoried for cultural
resources.

No cultural resources were found in the project area and no further management
recommendations are necessary.
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TOM BROWN, INC.

April4, 2001

Bureau of Land Management
MoabFieldOffice
82 E. Dogwood
Moab,Utah 84532

Attn: Minerals

Re: LisbonA-610
Sec 10,T30S,R24E
San Juan County,Utah

Gentlemen:

This letter is to inform you that Permitco Inc. is authorizedto act as Agent and to sign
documents on behalf of Tom Brown,Inc. when necessary for filingcounty,state and federal
permits includingOnshore Order No.1,RightofWayapplications,etc.,for theabovementionedwell.

Itshouldbe understood thatPermitco is actingas Agent onlyin thosematters statedabove
and is not responsible for drilling,completion, production or compliancewithregulations.

TomBrowndnc._agreestoaccept fullresponsibilityforoperations conducted inordertodrill,
completeand produce theabove-mentionedwell.

Sincerely,

abrieleE. Forrest
RegulatoryAnalyst

sss sEVENTEENTH STREET, SUITE 1850 • DENVER, CO 80202-3918
PHONE: 303/260-5000 • FAx



PKNUKSHEET
PLICATION FOR PERMIT TO DRI

APD RECEIVED: 06/19/2001 API NO. ASSIGNED: 43-037-31821

WELL NAME: LISBON (MCCRACKEN) A-610

OPERATOR: TOM BROWN INC ( N9885 )

CONTACT: LISA SMITH, AGENT PHONE NUMBER: 303-857-9999

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWNW 10 3003 240E

SURFACE: 1221 FNL 1260 FWL Tech Review Initials Date

BOTTOM: 1221 FNL 1260 FWL Engineering
SAN JUAN

LISBON ( 385 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: UTU-0014903

SURFACE OWNER: 1 - Federal

PROPOSED FORMATION: MCRKN

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/blat R649-2-3. Unit LISBON (MCCRACKEN)

Bond: Fed[1] Ind[] Sta[] Fee[] R649-3-2. General

DRo. ESO-183 ) Siting:460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) R649-3-3. Exception
i Shale (Y/N) *190-5 (B) or 190-3

Water Permit Drilling Unit

(No. PROD WTR ) Board Cause No:

RDCC Review (Y/N)
Eff Date:

(Date: )
Siting: |

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:
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OPERATOR: TOM BROWN INC (N9885)

SEC. 10, T30S, R24E

FIELD:LISBON (385)

. . COUNTY:SAN JUAN UNIT:LISBON (MCCRACKENUtah OilGas and Minin0 CAUSE:136-3

T30S R24E NW LLSBON USA C-2 (853) SMALLFRY U 1

USBON C-74

4

LISBOND" LISBON FIELD
LISBON B-84 NW LISBON ST A1(C-92)

NWLLSBONUSAC3(C93)
+

LISBON C-94

LISBON B-94 -•

LISBON U B410
e

LISBON B-69
LISBON (MCCRACKEN) A-610

LISBON U D-610

LISBON C-69

LISBON UNIT
LISBONA-710 LISBON (MCCRACKEN) UNIT

& 10 C B10 1

LISBON D-89 NW LISBON USA A·2 [D-II10)

LISBON B-99 USSON C-910 I LISBON UNfT A-91‡

LISBON C-99
LISBON G 910

LISBON (MCCRACKEN) t>415
*LlSSON & 614A

LISBON [>416 .

e e NW USBON USA B 1 (B·614)
LISBON B615

USBON B-616

LISBON UNIT D-716

LISBON A-715
LISBON 0-/15

LISBON B-814 S N r

16 '
LISBON C-715

BELCOST 4 (LISBON IMii6)
LISBON D-816 USBON B-815 LISBON A-814

USBON C-814

USBON C-815

USBON VALLEY 1-22C(9522)

PREPARED BY: LCORDOVA
DATE:



United S ates Department of te Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

June 21, 2001

Memorandum

To: Assistant District Manager Minerals, Moab District

From: Michael Coulthard, Petroleum Engineer

Subject: 2001 Plan of Development Lisbon McCracken
Unit San Juan County, Utah.

Pursuant to email between Lisha Cordova, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management. The following well is planned for calendar year 2001
within the Lisbon McCracken Unit, San Juan County, Utah.

API # WELL NAME LOCATION

Lisbon (McCracken)

43-037-31821 A-610 Sec. 10, T30s, R24E 1221 FNL 1260 FWL

This office has no objection to permitting the well at this time.

/s/ Michael L. Coulthard

bcc: File - Lisbon McCraken Unit
Division of Oil Gas and Mining
Agr. Sec. Chron
Fluid Chron



At State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801

Kathleen Clarke
Executive Director 801-538-5340

Iowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

June 21, 2001

Tom Brown, Inc.
555 - 17th St, Suite 1850
Denver, CO 80202

Re: Lisbon (McCracken) A-610 Well, 1221' FNL, 1260' FWL, NW NW, Sec. 10,
T. 30 South, R. 24 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-037-31821.

y,

ohn R. Baza
Associate Director

er
Enclosures
cc: San Juan County Assessor

Bureau of Land Management, Moab District Office
Permitco Inc.
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Operator: Tom Brown, Inc.
Well Name & Number Lisbon (McCracken) A-610

API Number: 43-037-31821
Lease: UTU 0014903

Location: NW NW Sec. 10 T. 30 South R. 24 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

I



TOM BROWN, INC.
May 15, 2002

Mr. John R. Baza
Associate Director
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Extension of APD's
Lisbon (McCracken) D-615 Well
API #43-037-31817
NENE Section 15, T30S-R24E
Lisbon (McCracken) A-610 Well
API #43-037-31821
NWNW Section 10, T30S-R24E
San Juan County, Utah

Dear Mr. Baza:

Tom Brown, Inc. requests a one year extension of the state approvals for the above
captioned wells.

If additional information is required, please contact me at (303)260-5078.

Sincerely,

Georga e Mitchell
Regulatory Analyst

Approvedby the
Utah Division of

Oil,Gas and Mining

Date:

CEIVED
MAY17 2002
DIVISIONOF

Ott GAS AND MINING
555 SEVENTEENTH STassT, SUITE 1850 • DENVER, CO 80202-3918

ŸHONE: 303/260-5000 • FAx



Sta& of Utah A
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt
PO Box 145801

Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov June 24, 2003

Lisa Smith
Tom Brown Inc.
14421 County Road 10
Fort Lupton, CO 80621

Re: APD Rescinded -Lisbon (McCracken) A-610, Sec. 10, T. 30S, R. 24E
San Juan County, Utah API No. 43-037-31821

Dear Ms. Smith:

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining (Division) on June 21, 2001. On May 20, 2002 the
Division granted a one-year APD extension. No drilling activity at this location has been
reported to the division. Therefore, approval to drill the well is hereby rescinded,
effective June 24, 2003.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Di a Mason
Engineering Technician

cc: Well File
Bureau of Land Management, Moab



FORM 9 STATE OF UTAH
DIVISIONOF OIL, GAS AND MINING 5. Lease Designation and SerialNo.

SUNDRYNOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name
Donot use this formfor proposalsto drill newwells, deepeaexistingwells,or to scenterplugged and abandonedwells.

Use APPLICATION POR PERMlT TO DRILL OR DEEPEN form for such proposals. 7. Unit Agreement Name

1.Type of Well 8. Well Nameand Number
O oliweli O caswell O other

|Contact: Jane Washburn 9. API Well Number2. Name of Operator: EnCana Oil & Gas (USA) Inc.
..ece..orinine....torn.s....i....se.inm> Phone: 720/876-5431

3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea
370 Seventeenth Street, Suite 1700, Denver, CO 80202

4. Locationof Well
Footages: SEE ATTACHED LIST OF WELLS County:
QQ,Sec T,R,M: State:

11. CHECK APPROPRIATEBOX(ES) TO INDICATE} ATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit OriginalForm Only)

O Abandon NewConstruction Abandon* New Constmction

O Repaircasing Pullor^iter casi"¤ O Repaircasing O rutior Aitercasing
O changePlans O Recomplete changePlans O Recomplete

O convertto injection O Reperforate O convertto injection O Reperforate

O Fracture Treat or Acidae Vent or Flare Fracture Treat or Acidize Ü Vent or Flare

O MultipleCompetion Water Shut-Off Ü Water Shut-Off

O Other Other
Change of Operator

Approximate date work will start Date of work completion
Reportresults of MultipleCompletionsandRecompletionsto differentreservoirs

on WELLCOMPLETIONORRECOMPLETIONREPORTANDLOGform.
* Must be accompanied by a cement verification report.

12. DescribeProposed or completed Operation(clearly stateall pertinent details,includingestimated startingdateofany proposedwork andapproximateduration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and truevertical depths of all pertinent snad:ers and zones.

Atlachthe Bond under which the work will be performed or provide the BondNo. on file with theBLM/BIA. Required subsequentreports shall be filed within 30 days

followingcompledom of the involvedoperations. If the operation results ina multiple completion or recompletion ina new interval,A form3160-4 shall be filedonce

insting has beencompleted. Final Abandonment Notices shall be filedonly after all requirements, including reclamation, have been completed, and the operator has
determinedthat thesite is ready for final inspection)

NM85 /Va1/ 7
The merger of Tom Brown, Inc. with EnCana Oil & Gas (USA) Inc. was effective January 1, 2005.
It is, therefore,requested that the Operator of all properties on the attached list be changed
from Tom Brown, Inc. to EnCana Oil & Gas (USA) Inc.

JAN2 / 2005
DIVOF01. GAS&MINING

13.
Name(Printed/Typed) Title

Jane Washburn OperationsEngineering Tech
Signature Date

01/24/2005
(This spacef useonly)

APPROVED o?/g/w

Division of Oil, Gas and Mining
Barlene Russell, Engineering
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well name see twsp mg api entity lease well stat flag unit name lease num ytr ytr td md d apd op no
BIG INDIAN 36-42 36 290S 240E 4303731827 State GW APD ST-UT-37067 SESW 5750 N9885
FEDERAL 14-18 18 250S 060E 4301530060 436 Federal NA PA UTU-69447 SWSW N9885
NW USA D-1 (B-624) 24 300S 240E 4303716516 99990 Federal g A UTU-070034 NENW N9885
FEDERAL 15-25 25 290S 230E 4303730317 4776 Federal GW S UTU-986 SWSE N9885
BIG INDIAN 35-24 35 290S 240E 4303731829 14409 Federal GW DRL C UTU-077077 SENE N9885
BIG INDIAN27-34 27 290S 240E 4303731828 Federal GW APD C N9885
BIG INDIAN UNIT 1 33 290S 240E 4303716219 8122 Federal OW S BIG INDIAN UTSL-067131 SENE N9885
BIG INDIAN 4 14 300S 250E 4303716221 8124 Federal GW TA BIG INDIAN UTSL-089097 SWSW N9885
BIG INDIAN 34-11 34 290S 240E 4303731818 14004 Federal D PA C BIG INDIAN UTU-014905 NWNW N9885

BULL HORN U 10-43 10 300S 250E 4303731831 14393 Federal GW DRL C BULL HORN UT-73190 SWSE N9885

LISBON B-615 15 300S 240E 4303715123 8123 Federal OW P LISBON UTU-09179 NENW N9885
LISBON FED 2-21F 21 300S 250E 4303715768 410 Federal GW S LISBON UTU-094674 SENW N988
LISBON B912 12 300S 240E 4303715769 8123 Federal OW S LISBON UTU-06922 SESW N9885
LISBON A-713A 13 300S 240E 4303716236 8123 Federal GW PA LISBON UTSL-070034 SWNW N9885
LISBON A-715 15 300S 240E 4303716237 8123 Federal g A LISBON UTU-020691A SWNW N9885
LISBON B-613 13 300S 240E 4303716240 8123 Federal OW S LISBON UTSL-070034 NENW N9885
LISBON C-69 09 300S 240E 4303716245 8123 Federal OW S LISBON UTU-09179 NWNE N9885
LISBON C-94 04 300S 240E 4303716247 8123 Federal OW S LISBON UTU-66582 SWSE N9885
LISBON UNIT D-84 04 300S 240E 4303716250 8123 Federal OW P LISBON UTU-015445 NESE N9885
LISBON D-89 09 300S 240E 4303716251 8123 Federal OW P LISBON UTU-015445 NESE N9885
NW LISBON USA B-1 (B-614) 14 300S 240E 4303716468 8123 Federal P LISBON UTSL-070008A NENW N9885
NW LISBON USA A-2 (D-810) 10 300S 240E 4303716471 8123 Federal P LISBON UTU-14903 NESE N9885
LISBON B-84 04 300S 240E 4303730054 8123 Federal OW S LISBON UTU-09179 NESW N9885
LISBON B-814 14 300S 240E 4303730082 8123 Federal OW S LISBON UTSL-070008A NESW N9885
LISBON C-99 09 300S 240E 4303730693 8123 Federal OW P LISBON UTU-09179 SWSE N9885
LISBON B-94 04 300S 240E 4303730695 8123 Federal OW S LISBON UTU-015445 SESW N9885
LISBON C-910 I 10 300S 240E 4303731805 12892 Federal D PA LISBON UTU-0141903 SWSE N9885
LISBON D-616 16 300S 240E 4303715049 8123 State OW P LISBON ML-13692 NENE 9120 9120 N9885
LISBON B-616 16 300S 240E 4303716242 8123 State OW S LISBON ML-8366 NESW 8689 8689 N988
BELCO ST 4 (LISBON B-816) 16 300S 240E 4303716244 8123 State A LISBON ML-8366 NESW 8730 9100 N9885
LISBON UNIT D-716 16 300S 240E 4303731034 8123 State OW P LISBON ML-13692 SENE 8794 8775 N9885

LISBON U B-610 10 300S 240E 4303716469 9740 Federal P LISBON (MCCRACKEN) UTU-014903 NENW N9885
LISBON U D-610 10 300S 240E 4303730694 9740 Federal P LISBON (MCCRACKEN) UTU-014903 NENE N9885
LISBON UNIT A-911 11 300S 240E 4303731014 9740 Federal P LISBON (MCCRACKEN) UTSL-070008A SWSW N9885
LISBON C-910 10 300S 240E 4303731323 9740 Federal P LISBON (MCCRACKEN) UTU-014903 SWSE N9885
LISBON B-614A 14 300S 240E 4303731351 9740 Federal TA LISBON (MCCRACKEN) UTSL-070008A NENW N9885
LISBON B-810 10 300S 240E 4303731433 9740 Federal MP LISBON (MCCRACKEN) UTU-014903 NESW N9885
LISBON (MCCRACKEN) D-615 15 300S 240E 4303731817 Federal OW LA LISBON (MCCRACKEN) N9885
LISBON (MCCRACKEN) A-610 10 300S 240E 4303731821 Federal OW LA LISBON (MCCRACKEN) N9885

Dual Production (2 entities)
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STATE OF DELAWARE
CERTIFICATE ÓF MERGER OF

DOMESTIC CORPORATIONS

Persuant to Title 8, Section 251(c) of the Delaware General Corporation Law, the

undersigned corporation executedthe foDowingCertificateof Merger:

FIRST: The name of thesurviving corporationis EnCanaOil &Gas (USA) Inc., and the

names and jurisdictionsof the corporations being mergedinto this surviving corporation

are as follows:

Name
Jurisdiction of Incorporation

Tom Brown. Inc. Delaware corporation

TRIPipelineCompany Delawarecorporation

TBTWest Virginia, Inc. Delawarecorporation

SECOND: The Agreertientand Plan of Merger hasbeen approved, adopted, certified,

executed and acimowledgedby each of the constituentcorporatíons.

THIRD: The name of the surviving corporationis EnCana Oil & Gas (USA) Inc., a

Delawarecorporation.

FOURTH: The Certificate of Incorporationof the surviving corporation shall be its

Certificateof Incorpomtion.

FIFTH: The mergeris to becomeeffettive on January 1, 2005.

SIXTH: The Agreement and Plan of Merger is on file at 950 17"' Street, Suite

2600, Denver,Colorado80202, the placeof business of the surviving corpomtion.

SEVENT¾: A copy of the Agreement and Plan of Merger will be furnished by the

surviving corporation on request, without cost, to any stockholder of the constituem

corporations.

IN WITNESS WHEREOF,said surviving corporationhas causedthis certificate to be

signed by an authorized officer, the 17th day of December, A.D,, 2004.

ENCANA OIL & GAS (USA) INC.

BT
MWA. Viviano,Secretary

Q:\BnCanaMs292004 CorporateReorgatizationWroJeetDiiclmtale
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Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH

Change of Operator (Well Sold) Designation of Agent/Operator

X Change of Name Merger

The operator of the well(s) listed below has changed, effective:
. 1/1/2005

FROM: (Old Operator): TO: ( New Operator):
N9885-Tom Brown, Inc. N2175-EnCana Oil & Gas (USA) Inc.

555 17th St, Suite 1850 370 17th St, Suite 1700
Denver, CO 80202 Denver, CO 80202

Phone: 1-(720) 876-5157 Phone: 1-(720) 876-5068

CA No. Unit: LISBON (MCCRACKEN)

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
LISBON U B-610 10 300S 240E 4303716469 9740 Federal OW P
LISBON U D-610 10 300S 240E 4303730694 9740 Federal GW P
LISBON UNIT A-911 11 300S 240E 4303731014 9740 Federal GW P
LISBON C-910 10 300S 240E 4303731323 9740 Federal OW P
LISBON B-614A 14 300S 240E 4303731351 9740 Federal OW TA
LISBON B-810 10 300S 240E 4303731433 9740 Federal OW P
LISBON (MCCRACKEN) D-615 15 300S 240E 4303731817 Federal OW LA
LISBON (MCCRACKEN) A-610 10 300S 240E 4303731821 Federal OW LA

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/27/2005
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: Ï/27/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 2/23/2005
4. Is the new operator registered in the State of Utah: YES Business Number: 5053175-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: In PLACE
6b. Inspections of LA PA state/fee well sites complete on: n/a

Encana master FORM B.xis
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7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/24/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 2/24/2005

3. Bond information entered in RBDMS on: 2/24/2005

4. Fee/State wells attached to bond in RBDMS on: 22241005

5. Injection Projects to new operator in RBDMS on: 2224/2005

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT1005

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLBOOO7875

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:
Merger and rider of bond from Tom Brown, Inc.

Encana master FORM B.xis
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